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Positive Changes - New Common Policy
USDA’s Risk Management Agency (RMA) released the
new Common Crop Insurance Policy Basic Provisions and
related crop provisions that will be the basis for insurance
coverage starting with the 2011 crop year. The new policy
combines the Actual Production History (APH), Crop
Revenue Coverage (CRC), Revenue Assurance (RA) and
Income Protection (IP) policies into a single policy.

Combining Similar Policies

The Basic Provisions combines several different policies
with similar features into a single policy. The new policy
retains the features most important to producers from the
previous policies. The new policy simplifies the insurance
process offering choices instead of separate policies and is
easier to understand.

Policy Automatically Converts

Crop insurance policies are continuous contracts so active
policies will renew and automatically convert to the
coverage closest to the type of policy in effect for the 2010
crop year. If a policyholder does not wish to make changes
to their crop insurance policy for the 2011 crop year, then
no additional paperwork is required. The chart provided
on the back describes how a 2010 policy will be
converted to the new policy for the 2011 crop year. Both
yield and revenue protection policies are available for the
2011 crop year under the new Basic Provisions and related
crop provisions for: barley, canola/rapeseed, corn,
malting barley, and wheat.

e Revenue Protection Plan: provides protection against
production loss, price decline or increase, or a
combination of both.

e Yield Protection Plan: provides protection against
production loss for which revenue protection is available
but is not elected.

Price Determination

Both Revenue and Yield Protection plans will use regional
exchanges to determine the projected price used to
establish the insurance guarantee and premium for the crop
and the harvest price used to value production to count
under the Revenue Protection Plan. This pricing method is

new to policies converting from the APH plan to the Yield
Protection Plan. The price discovery period, release dates,
board of trade prices, and additional pricing information are
in the Commodity Exchange Price Provisions (CEPP) and
is available from a crop agent or on the RMA Web site:
http://www.rma.usda.gov

Important Definitions

Commodity Exchange Price Provisions — A part of the
policy that is used for all crops for which revenue protec-
tion is available. This document contains the information
necessary to determine the projected price and the harvest
price for the insured crop, as applicable.

Harvest Price — A price determined using the CEPP and
used to value production to count under revenue protec-
tion.

Projected Price — A price determined using the CEPP
and used for all crops for which revenue protection is
available, whether the producer buys revenue protection or
yield protection for such crops.

Revenue Protection — Insurance coverage that provides
protection against production loss, price decline or in-
crease, or a combination of both.

Revenue Protection Guarantee (per acre) — For reve-
nue protection only, the production guarantee (per acre),
times the greater of the projected price or the harvest price.
If the harvest price exclusion option is chosen, the produc-
tion guarantee (per acre) is multiplied by the projected
price.

Revenue Protection with Harvest Price Exclusion —
Insurance coverage that excludes the use of the harvest
price in the determination of the revenue protection guar-
antee.

Yield Protection — Insurance coverage that only provides
protection against a production loss for crops for which
revenue protection is available but was not chosen.

Yield Protection Guarantee (per acre) — For a crop that
has revenue protection available, the production guarantee
times the projected price.

This fact sheet gives only a general overview of the crop insurance program and is not a complete policy. For further information and an
evaluation of your risk management needs, contact a crop insurance agent.


http://www.rma.usda.gov

Visit an Insurance Agent , Download Copies from the Web
Producers should visit with an agent early on in the sales Visit our regional office page at: http:/

season to discuss how the new changes may affect their
farming operation. A list of crop insurance agents is
available at all USDA Service Centers throughout the U.S.
or at the RMA Web site: hitp://www3.rma.usda.gov/tools/  yhe y s, Department of Agriculture (USDA) prohibits discrimination

agents/ in all its programs and activities on the basis of race, color, national
origin, age, disability, and where applicable, sex, marital status,
familial status, parental status, religion, sexual orientation, genetic
information, political beliefs, reprisal, or because all or a part of an

www.rma.usda.gov/aboutrmalfields/il_rso/

Regional Contact for RMA individual's income is derived from any public assistance program.
USDA/Risk Management Agency (Not all prohibited bases apply to all programs.) Persons with dis-
Spokane Regional Office abilities who require alternative means for communication of pro-

gram information (Braille, large print, audiotape, etc.) should contact

11707 E Sprague Ave., Suite 201 USDA's TARGET Center at (202) 720-2600 (voice and TDD).

Spokane Valley, WA 99206-6125

(509) 228-6320 To file a complaint of discrimination write to: USDA, Director, Office

(509) 228-6321 (fax) of Civil Rights, 1400 Independence Avenue, S.W., Washington,
D.C. 20250-9410 or call (800) 795-3272 (voice) or (202) 720-6382

rsowa@rma.usda.gov (TDD). USDA is an equal opportunity provider and employer.

Policy conversion is entirely automated and no paperwork or further action

is needed unless the policyholder wishes to make changes to the policy.

INSURANCE PLAN
CONVERSION CHART

Forthe 2011 crop year, CRC, RA, IP, IIP, and APH plans of insurance will no longer be available for
wheat, barley, malting barley, corn, grain sorghum, soybeans, sunflowers, and
canola/rapeseed. These crop policies will be converted for the 2011 crop year as follows:

2010 CROP YEAR POLICY CONVERTED 2011 CROP YEAR TO:

Crop Revenue Coverage (CRC) —> Revenue Protection

Revenue Assurance (RA) —— > Revenue Protection

with Fall Harvest Price Option

Revenue Assurance (RA) — 5 Revenue Protection with Harvest
without Fall Harvest Price Option Price Exclusion

Actual Production History (APH) > Yield Protection
(Cat Endorsement)

Income Protection (IP)/Indexed — > Revenue Protection with Harvest
Income Protection (lIP) Price Exclusion

CAT Income Protection (IP)/ Indexed Revenue Protection with Harvest
Income Protection (1IP) *  Price Exclusion (50/100)


http://www3.rma.usda.gov/tools/agents/
http://www3.rma.usda.gov/tools/agents/

